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CONSOLIDATED INCOME STATEMENT

Quarterly report on the Consolidated Results for the financial quarter ended 30 September 2001. The figures have not been audited.

	
	INDIVIDUAL PERIOD
	CUMULATIVE PERIOD

	
	
	
	CURRENT YEAR QUARTER

30 Sept 2001
	PRECEDING YEAR QUARTER

30 Sept 2000
	CURRENT YEAR TODATE

30 Sept 2001
	PRECEDING YEAR TODATE

30 Sept 2000

	
	
	
	RM’000
	RM’000
	RM’000
	RM’000

	1
	(a)
	Revenue
	22,642
	20,028
	22,642
	20,028

	
	(b)
	Investment income
	0
	0
	0
	0

	
	(c)
	Other income 
	86
	219
	86
	219

	
	
	
	
	
	
	

	2
	(a)
	Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
	821
	1,816
	821
	1,816

	
	(b)
	Finance Cost
	(424)
	(349)
	(424)
	(349)

	
	(c)
	Depreciation and amortisation
	(673)
	(636)
	(673)
	(636)

	
	(d)
	Exceptional items
	0
	0
	0
	0

	
	(e)
	Profit/(loss) before income tax, minority interests and extraordinary items
	(276)
	831
	(276)
	831

	
	(f)
	Share of profits and losses of associated companies
	0
	0
	0
	0

	
	(g)
	Profit/(loss) before income tax, minority interests and extraordinary items 
	(276)
	831
	(276)
	831

	
	(h)
	Income tax
	(181)
	(332)
	(181)
	(332)

	
	(i)(i)
	Profit/(loss) after income tax before deducting minority interest
	(457)
	499
	(457)
	499

	
	(i)(ii)
	Less: Minority interests
	0
	0
	0
	0

	
	
	
	
	
	
	

	
	(j)
	Pre-acquisition profit/(loss), if applicable
	0
	0
	0
	0

	
	
	
	
	
	
	

	
	(k)
	Net Profit/(loss) from ordinary activities attributable to members of the Company
	(457)
	499
	(457)
	499

	
	
	
	
	
	
	

	
	(l)(i)
	Extraordinary items
	0
	0
	0
	0

	
	(l)(ii)
	Less: Minority interests
	0
	0
	0
	0

	
	(l)(iii)
	Extraordinary items attributable to members of the Company
	0
	0
	0
	0

	
	
	
	
	
	
	

	
	(m)
	Net profit/(loss) attributable to members of the Company
	(457)
	499
	(457)
	499

	
	
	
	
	
	
	

	3
	
	Earnings per share based on 2(m) above after deducting any provision for preference dividends, if any:
	
	
	
	

	
	(a)
	Basic (based on ordinary shares – sen)
	(1.462)
	1.596
	(1.462)
	1.596

	
	(b)
	Fully diluted (based on ordinary shares – sen)
	(1.440)
	1.585
	(1.440)
	1.585

	
	
	
	
	
	
	

	4
	(a)
	Dividend per share (sen)
	0
	0
	0
	0

	
	(b)
	Dividend description
	 Not applicable

	
	
	
	


Remarks: 

1. The basic earnings per share (item 3(a) above) has been calculated based on the profit after tax attributable to members of the Company (item 2(m) above) and on the weighted average number of ordinary shares in issue during the period of 31,292,833 (30.9.00: 31,243,167).

2. The fully diluted earnings per share (item 3(b) above) has been calculated based on the profit after tax attributable to members of the Company (item 2(m) above) and on the 31,770,218 (30.9.00: 31,468,140) weighted average number of ordinary shares that would be in issue at the end of the financial period had all the exerciseable share options at the end of the financial period under the Company’s Employees’ Share Option Scheme been exercised.

HING YIAP KNITTING INDUSTRIES BERHAD

(Company No. 22414-V)

CONSOLIDATED BALANCE SHEET

	
	UNAUDITED
	AUDITED

	
	As at 30 Sept 2001
	As at 30 June 2001

	
	RM’000
	RM’000

	
	
	

	FIXED ASSETS
	22,046
	22,369

	INVESTMENT PROPERTIES
	3,310
	3,310

	INTANGIBLE ASSETS
	3,656
	3,412

	
	
	

	CURRENT ASSETS
	
	

	Stocks
	48,639
	40,923

	Trade debtors
	21,378
	17,186

	Other debtors and prepayments
	7,381
	4,762

	Short term investment
	166
	166

	Cash and bank balances
	77
	3,209

	
	77,641
	66,246

	
	
	

	CURRENT LIABILITIES
	
	

	Trade creditors
	17,396
	9,960

	Other creditors and accrued liabilities
	4,585
	3,442

	Hire purchase creditors
	662
	597

	Short term borrowings
	23,613
	20,350

	Taxation
	4
	0

	Dividends payable
	6
	8

	Proposed dividends
	0
	0

	
	46,266
	34,357

	
	
	

	NET CURRENT ASSETS
	31,375
	31,889

	HIRE PURCHASE CREDITORS
	(714)
	(749)

	TERM LOANS
	(4,051)
	(4,233)

	DEFERRED TAXATION
	(880)
	(880)

	
	
	

	
	54,742
	55,118

	
	
	

	Financed by:
	
	

	SHARE CAPITAL
	31,300
	31,257

	RESERVES
	
	

	Revaluation surplus
	1,701
	1,701

	Share premium
	1,438
	1,437

	Exchange fluctuation reserve
	(167)
	(204)

	Retained profits
	20,470
	20,927

	
	23,442
	23,861

	
	
	

	Shareholders’ funds
	54,742
	55,118

	
	
	

	Net tangible assets per share (RM)
	1.6321
	1.6542


EXPLANATORY NOTES

1. Accounting policies
The same accounting policies and methods of computation are followed in the preparation of the quarterly financial statements as those applied in the preparation of the audited annual financial statements for the financial year ended 30 June 2001. 

2. Exceptional items
There were no exceptional items for the financial period under review. 

3. Extraordinary items
There were no extraordinary items for the financial period under review.

4. Taxation
The tax figures comprised provision for income tax in respect of profitable operating units.  

5. Profit/(losses) on and sale of unquoted investments and/or properties
There was no sale of unquoted investments and/or properties for the financial period under review.

6. Purchase or disposal of quoted securities
There was no purchase or disposal of quoted securities for the financial period under review.

7. Changes in the composition of the Group
There were no changes in the principal activities and composition of the Group for the financial period under review whose changes include business combination, acquisition or disposal of subsidiary corporations and long term investments, restructuring and discontinuing operations.    

8. Outstanding corporate proposals
The proposed bonus issue of seven (7) new ordinary shares of RM 1.00 for every twenty-five (25) ordinary shares held at a date to be determined, as announced on 15 October 2001, has not been completed. 

9. Issuances and repayments of debt and equity securities
Save for the increase in the issued and paid-up share capital of the Company of RM 43,000 pursuant to the exercise of share options by the eligible employees under the Employees’ Share Option Scheme (“ESOS”) during the financial period ended 30 September 2001, there were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period under review.

10. Group borrowings and debt securities
Details of Group borrowings and debt securities as at the end of the reporting period were as follows:

	
	30.9.01
	30.6.01

	
	RM’000
	RM’000

	Short term borrowings
	
	

	Secured
	
	

	Term loans
	690
	673

	
	
	

	Unsecured
	
	

	Bank overdrafts
	3,964
	3,094

	Bankers’ acceptances
	18,834
	16,583

	Trust receipts
	125
	0

	
	22,923
	19,677

	
	
	

	Total short term borrowings
	23,613
	20,350

	
	
	

	Long term borrowings
	
	

	Secured
	
	

	Term loans
	4,051
	4,233


Included in the above analysis are outstanding unsecured overdraft and trust receipts obligations denominated in Singapore Dollars incurred by a foreign subsidiary corporation of approximately RM 864,000 (S$ 394,000) as at 30 September 2001 and approximately RM 555,000 (S$ 263,000) as at 30 June 2001.

11. Contingent liabilities
As at 22 November 2001, the Company has the following contingent liabilities:

	
	As at 22.11.2001
	As at 30.6.2001

	
	RM’000
	RM’000

	Unsecured
	
	

	Corporate guarantees granted to financial institutions for banking and financing facilities of subsidiary corporations
	31,766
	30,038


12. Off-balance sheet financial instruments
The Group does not have any financial instruments with off-balance sheet risk for the period of not earlier than 7 days from the date of this report.

13. Material litigation
The Group does not have any pending material litigation within a period of not earlier than 7 days from the date of this report.

14. Segment information analysis – Financial period ended 30 September 2001 

	
	Revenue
	Profit/(loss) before tax
	Assets employed

	
	RM’000
	RM’000
	RM’000

	By activity
	
	
	

	Manufacturing
	19,727
	89
	74,729

	Wholesaling, retailing and distribution 
	20,392
	80
	73,868

	
	
	
	

	
	40,119
	169
	148,597

	Consolidation adjustments
	(17,477)
	(445)
	(41,944)

	
	22,642
	(276)
	106,653

	
	
	
	

	By geographical location
	
	
	

	Malaysia
	39,285
	346
	146,966

	Singapore
	834
	(177)
	1,631

	
	
	
	

	
	40,119
	169
	148,597

	Consolidation adjustments
	(17,477)
	(445)
	(41,944)

	
	22,642
	(276)
	106,653


15. Material changes in the quarterly results compared to the results of the immediate preceding quarter
The Group achieved a turnover of RM 22.642 million for the quarter ended 30 September 2001 against RM 19.339 million recorded during the quarter ended 30 June 2001, an increase of 17.1%. Loss before tax narrowed by 22.7% to RM 276,000 during the current quarter as compared to RM 357,000 for the preceding quarter. 

The improvement in turnover is attributable to the launch of the “Vanity Fair” range of ladies’ intimate-wear during the current quarter and various sales promotions held, such as the nationwide Mega Carnival Sales in August 2001.

The cost and expenses of introducing the new brand “Vanity Fair” exceeded the revenue generated, and this has partly contributed to the operational losses. The Singapore operations remained unprofitable due to the economic recession there. Overall the Group’s business in Malaysia was affected by the economic slowdown. 

16. Review of performance
Group turnover increased by 13.1% to RM 22.642 million for the quarter ended 30 September 2001 from RM 20.028 for the quarter ended 30 September 2000. As explained in the preceding paragraphs, increased sales was due to the new brand “Vanity Fair”, which commenced commercial operations in the current reporting quarter, and various sales promotions and activities. In addition, the Group continued to aggressively disposed inventories that are “out-of-season”.

The Group recorded a pre-tax loss of RM 276,000 for the current quarter against a pre-tax profit of RM 831,000 for the quarter ended 30 September 2000. The losses were due to the following reasons:

· Economic slowdown in Malaysia which necessitates the sale of merchandise at lower margins.

· Recession in Singapore which affected the Group’s operations there.

· “Vanity Fair” was only launched during the said quarter and the Group incurred expenses relating to the introduction. The brand has not opened sufficient sales outlets yet in order to be profitable.

17. Materials events subsequent to 30 September 2001

There were no material events since 30 September 2001 and up to a date not earlier than seven (7) days from the date of this report.

18. Seasonal or cyclical factors
The Group’s products are catered for the consumer market and business is influenced by the seasonality and cyclical effect of promotional sales and festive seasons. The Group’s business for Quarters 2 and 3 are generally better than Quarters 1 and 4 due to the positive effect of festive sales such as Christmas, Hari Raya Puasa and Chinese New Year.

19. Current year prospects
The second and second quarters are expected to perform better than the first quarter, with the impending Hari Raya Puasa, Christmas and Chinese New Year sales. In addition, the state of the economies in Malaysia and Singapore will have an influence on the Group’s business. New counters in departmental stores will continue to be opened for the “Vanity Fair” brand so as to increase sales. Various sales measures have been identified and will be undertaken by management to improve the Group’s performance.

In view of the current uncertainty surrounding the global and domestic economies, the Board is cautiously optimistic that the results for the financial year ending 30 June 2002 will be comparable to that achieved in the financial year ended 30 June 2001.  

20. Variance from forecast profit and guaranteed profit
This is not applicable to the Group.

21. Dividend

The Directors do not recommend the payment of any dividend for the financial quarter ended 30 September 2001.

By order of the Board

KHOO HENN KUAN

Chief Executive Officer

Kuala Lumpur

29 November 2001

cc. Securities Commission 
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